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 US equities fell on its worst week decline since October following the

lingering concerns on day-trader fueled volatility as retail traders
continued to bid for heavily-shorted stocks such as GameStop and
AMC Entertainment. The DJIA closed at 29,982.62 (-3.27% WoW),
while the S&P 500 closed at 3,714.24 (-3.31% WoW).

 Asian equities declined amid weakened sentiment following the
GameStop ruckus in the US and Fed Chair Powell’s comments that
economic recovery is still a long way to go. Coronavirus concerns
further dampened sentiment as Vietnam reported its first outbreak in
2 months. The MSCI APxJ closed at 684.80 (-4.69% WoW).

 European equities fell as investors continued to remain cautious
amid tighter lockdown restrictions and US retail trading volatility. The
Chicago Board Options Exchange Volatility Index (CBOE VIX), a
measure of market's expected volatility, rose from its long-term
average of less than 20 to 32.4, the highest level since early
November 2020. The MSCI Europe closed at 131.05 (-3.20% WoW).

Global equities fell amid overall risk-off sentiment following the trading volatility in the US. Global yields were mixed as investors
focused on various market developments. Global oil prices were mixed as the market weighed the stalled roll-out of the vaccines and
Saudi Arabia’s oil supply cut.
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 US Treasury yields declined amid risk-off sentiment due to the increasing COVID-19 
cases in the US, the trading volatility amid the GameStop ruckus, and the weaker -than-
expected US 4Q2020 GDP at -2.5%. On average, yields fell 1.65 bps, with the 10Y closing 
at 1.0655% (-2.0 bps WoW).

 German bund yields fell on lingering concerns on vaccination rollouts and prolonged 
economic recovery. The German government revised the growth forecast to 3%, from the 
initial forecast of 4.4%. The 10Y yield closed at -0.52% (-0.60 bps WoW). 

 Japanese bond yields mildly rose ahead of the Bank of Japan’s bond-buying program 
schedule.  On average, yields rose 0.83 bps WoW with the 10Y closing at 0.049% (+1.30 
bps WoW).

 Key events that transpired during the week:

 US consumer spending was weak in December, with real consumption falling 0.6% month -
on-month (MoM) as virus surge dampened activity. Moreover, the personal saving rate 
increased to 13.7%  from 12.9% in December following the 0.6% MoM increased 
disposable income and reduced consumer spending.

 The US initial jobless claims improved to 847,000 for the week ended January 23 from 
914,000 reported in the prior week. 

 Global oil prices were mixed as the market weighed the stalled roll-out of
vaccines and the emergence of highly contagious strains of the coronavirus.
On a good note, Saudi Arabia reduced their production to offset price
pressures from capped demand. Moreover, new vaccines from Johnson &
Johnson and Novavax modestly improved sentiment. Brent oil closed at
$55.88 per barrel (+0.85% WoW), while WTI crude closed at $52.20 per barrel
(-0.13% WoW).
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 Local fixed income yields were mixed amid uncertainty surrounding COVID-19 as well
as the GDP print. COVID-19 cases showed a post-holiday surge, with the 7-day average
hovering 1,570 (compared to 1,430 to start the year). In the vaccine space, AstraZeneca
and Pfizer secured emergency use authorization from the Philippine Food and Drug
Administration. On average, yields declined by 0.21 bps WoW, led by the 6M which fell
by 10.3 bps.

 Key events that happened during the week:
 Preliminary data from the Philippine Statistics Authority showed that the Philippine gross

domestic product (GDP) contracted by 8.3% in the fourth quarter of 2020. This was a
reversal from the 6.7% growth posted in the same period in 2019 but an improvement
from the 11.4% decline in the previous quarter. For the full year, GDP closed at a 9.5%
drop as private consumption remained weak.

 Preliminary data from the Philippine Statistics Authority showed that the Philippine
trade deficit widened to a nine-month high in December 2020. The trade-in-goods deficit
amounted to $2.2bn in December. This is lower than the previous month’s $1.7. billion
but still narrower than the $3.0 billion in the same month in 2019. Exports fell 0.2% YoY
to $5.7bn, while imports contracted 9.1% YoY to $7.9bn.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities fell while local fixed-income yields were mixed as the Philippines posted its worst GDP figures since 1947. The
Philippine peso was flat as the December trade balance narrowed 26%.
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 The Philippine peso was flat as the full-year trade balance
widened to a nine-month high. Imports in December declined 9.1%
YoY. The USD/PHP pair ended at 48.080. (-0.01% WoW).

 The Euro weakened as lingeringering concerns on prolonged
economic recovery dampened the risk appetite of investors.
Germany GDP data managed to eke out 0.1% quarter-on-quarter
growth on 4Q20 amid robust exports. The EUR/USD pair closed at
1.2136 (-0.29 % WoW).

 Local equities declined as poor GDP print turned investors bearish. Foreign
outflows amounted to $137.93 million for the week as the Philippines recorded
its worst recession since the country started monitoring GDP in 1947. Full-year
2020 GDP was at -9.5%. The PSEi closed at 6,612.62 (-6.15% WoW).

 Gains were led by Alliance Global Group, Inc. (PSE ticker: AGI; +1.02%
WoW), LT Group, Inc. (LTG; +0.91%) and Emperador, Inc. (EMP; +0.40%). JG
Summit Holdings, Inc. (JGS; -16.66%), Robinsons Land Corp. (RLC; -9.62%),
and Universal Robina Corp (URC; -9.40%) were the laggards of the week.

 Key events that transpired during the week:
 San Miguel Corp. (PSE Ticker: SMC) will be expanding on its newly opened

Skyway 3, building a 1.2km connector to NLEX. The company believes it can
be completed in 2 years when the right of way issues with landholders are
resolved. Once completed, travel time from NLEX to SLEX will be reduced
from 2 hours to 20 minutes.

 SM Prime Holdings, Inc. (PSE Ticker: SMPH) will offer 2.5 year and 5 year
retail bonds, with interest rates of 2.4565% and 3.8547% respectively. The
company will issue an aggregate amount of Php5 billion for the two bonds,
with an oversubscription option of an additional Php5 billion.
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